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This is a RESTRICTED OPEN BOOK examination 
Any non-programmable calculator is permitted 
No handwritten notes are permitted 
Hard copy, unannotated English translation dictionary only 
Answer on the supplied examination material/s only 
 
 
ADDITIONAL AUTHORISED MATERIALS EXAMINATION MATERIALS TO BE SUPPLIED 
 
No additional printed material is permitted 
 
2 x 8 Page Book 
 
 
THIS EXAMINATION PAPER AND SUPPLIED MATERIALS ARE NOT PERMITTED TO BE REMOVED FROM 
ANY EXAMINATION VENUE IN ANY CIRCUMSTANCE 
 
Semester 1, 2015 FINAL EXAMINATION 
 PRBA001 – Accounting Principles 
Page 2 of 6 
Section A 
Short Answer Questions 
Total No of Marks for this section:  100 
This section should be answered in the Answer Booklet provided. 




Q 1.  Following are pertinent facts about events during the current year at Mobasa Ltd.: 
 
a) December 2014, sales totalled $685,000 and Mobasa collected a further 10% GST on this 
amount. The tax amount will be sent to ATO on January 28, 2015. 
b) Sales are covered by Mobasa’s product warranty. At 1 January 2014, estimated warranty 
payable was $1,480. During the year, Mobasa recorded warranty expense of $6,890 & paid 
claims of $5,125.  
c) Mobasa owes $80,000 on a long term loan payable. At 31 December 2014, 3.25% interest for 
the year plus $15,000 of this principal are payable within a year.  
d) On 31 August 2014, Mobasa signed a six-month 5% bill payable to purchase equipment costing 
$70,000. The bill requires payment of principle & interest at maturity.  
e) On 31 October 2014, Mobasa received cash of $3,600 in advance for rent on a building. The 






For each item, indicate the account and the related amount to be reported as a current liability 
on Mobasa Ltd.’s 31 December 2014 balance sheet. (Show calculations clearly) 
 
  
 (marks: 10) 
 
 
Q. 2 On 31 July 2014, Wesfarmers loaned $110,000 to Toby Tractors on a one year, 6% bill.  





a) Compute the interest for the years ended 31 December 2014 and 2015 for Toby Tractors.  
  
 
 (marks: 2) 
 
b) Which party has a  
 
1) Bill Receivable? 
2) Bill payable? 
3) Interest Revenue? 
4) Interest Expense? 
          (marks: 2) 
 
c) On 30 November 2014, Wesfarmers discounted the bill at National Australia Bank (NAB) at the 
bank’s discount rate of 7.5%. How much cash would Wesfarmers receive from NAB? Show 
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Q. 3 Darwin Ltd. introduced new building equipment in December 2012 and received $73,000 in 
advance from customers. During 2013, Darwin Ltd. delivered the equipment to customers & 
received an additional $350,000. In 2014, Darwin Ltd.  received $234,000 as the final payment 
for 2013 deliveries.  
 
Darwin Ltd.  paid $68,000 in 2012 for advertisements for the equipment to be published during 
2013. Cost of sales was $310,000. Darwin Ltd.  paid an additional $180,000 during 2014 for 






Show Revenues, expenses and profit for 2012, 2013 & 2014 as well as any balance sheet 
items for year ending December 2012 & 2013.       
           
           









Jan 5 Issued 8,000 ordinary shares for equipment with a market value of $80,000  
Jan 11 Received applications for 16,000 ordinary shares, at a total issue price of $11 per share, 
each accompanied by an initial payment of 25% of the issue price. Allotted 8,000 shares to 
these applicants, & retained the balance of over-subscriptions as a payment of advance of 
future calls.  
Jan 12 Issued 6,000 preference shares to acquire a patent with market value of $66,000 
Jan 22 Issued 2,000 ordinary shares for $13 cash per share 
Jan 28 Made a call on the partly paid ordinary shares of a further $5.5 per share. The call was paid 
in full on 6,500 shares, but the remaining 1,500 shares were forfeited for non-payment of 











b) Prepare the shareholders equity section of Perth Ltd balance sheet as at 31 Jan. The ending 
balance of retained earnings is $32,675.  
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Q. 5 Prospect Ltd., which uses FIFO method of inventory management, began in June with 75 units 




  Units Unit Cost Unit Sale 
Price 
June 7 Purchase 20 $16  
June 13 Sale 71  $25 
June 19 Purchase 38 $18  











b) Journalise, with explanations, the above transactions. 
 (marks: 5) 
 
c) Prepare T accounts for Inventory, cost of sales and revenue.  
  (marks: 3) 
 
 
d) Compute gross profit for Prospect Ltd. for June.   
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Q. 6 Cyber Ltd reported the following in its financial statements for the year ended June 2014:  
 
 2014 2013 
Profit & Loss Statement   
Net Sales $24,623 $21,207 
Cost of Sales 18,048 15,466 
Depreciation 269 230 
Other operating expenses 4,883 4,248 
Income tax expense 537 486 
Profit 886 777 
   
Balance Sheet   
Cash 17 13 
Debtors 798 615 
Inventories 3,482 2,831 
Plant & Equipment (net) 4,345 3,428 
Creditors 1,547 1,364 
Accrued Liabilities 938 848 
Long-term liabilities 478 464 
Ordinary Shares 676 446 






Determine the following for Cyber Ltd for the year ending June 2014: 
 
a) Collections from customers 
b) Payments for inventory 
c) Payments for operating expenses 
d) Acquisition of Property & equipment (no sales during 2013/14) 
e) Borrowing, with Cyber Ltd paying no long term liabilities 
f) Proceeds from issue of ordinary shares 
g) Payment of cash dividends 
 






THIS EXAMINATION PAPER AND SUPPLIED MATERIALS ARE NOT PERMITTED TO BE REMOVED FROM 
ANY EXAMINATION VENUE IN ANY CIRCUMSTANCE 
 
Semester 1, 2015 FINAL EXAMINATION 
 PRBA001 – Accounting Principles 




Q 7 On 30 June, bank statement of Mermen Ltd. has just arrived from Commonwealth Bank. 
Additional information available is as follows:  
 
 
a) The 30 June bank balance is $3,579. 
b) The bank statement includes two dishonoured cheques from customers: $345 and $157. 
c) Mermen Ltd. pays lease expense ($570) and insurance expense ($410) each month by EFT. 
d) The following cheques are outstanding as at June 30 
 
Cheque No.   Amount 
117    $50 
128    143 
133    378 
135    19 
136    509 
141    18 
145    201 
 
e) The bank statement includes deposit of $1500, collected on a bill receivable by the bank.  
f) The bank statement shows that Mermen earned $22 of interest on its bank balance during 
June.  
g) The bank statement lists an $11 bank service charge. 
h) On 30 June, Mermen deposited $530, but this deposit does not appear on the bank statement. 
i) The bank statement includes $350 supplier payment that Mermen did not make. The bank 
erroneously debited Mermen’s account for another customer’s payment.  





i) Prepare the bank reconciliation for Mermen Ltd. at 30 June.  
          (mark: 10) 
 
ii) Record the journal entries that bring the book balance of cash at Bank into agreement with 








Q 8. Trish, Troy & Tim each have a $60,000 capital balance. Trish has decided to retire from the 
business, as he is moving out of town. The partners agree to revalue the assets at current 
market value. A real estate specialist values the land at $150,000 (carrying amount $108,000). 






(a) The revaluation of the land on 30 June and  (marks: 1) 
 
 
(b) Payment of $75,000 to Trish upon his retirement on the same day.   (marks: 6) 
 
 Show your calculations clearly 
 
